























achieved, and subsequent payments shall be made on the yearly anniversary of such date. A
committee will be established to oversee this endowment that will include at a minimum,
representatives of Kami and the Provincial Department of Natural Resources.

10.2  The education and training fund referenced in 10.1 is specific to the 8 million tonne phase of the
Project. Should Kami decide to expand the Project production to 16 million tonnes per annum,
Kami shall negotiate a new education and training fund with the Province.

11. RAILWAY OPERATIONS

11.1 To the extent possible, Kami commits that all Project employees related to rail operations and
maintenance will be Provincial Residents at the time of hire. If gualified Provincial Residents are
not available at time of hire, training of Provincial Residents will be provided to ensure a 100%
residential workforce two years after reaching Initial Production from the Project.

11.2 At the request of the company, the release of section 11.2 is temporarily
withheld until the conclusion of negotiations between Kami LP and a third party.

12. PELLETIZING

12.1  Kami commits that should it expand its product offering during the life of the Project to include a
pelletized product, it will canstruct and operate a pellet plant in the Province,

13. GENDER EQUITY AND DIVERSITY PLAN

13.1  Kami will fully implement and zbide by its Gender Equity and Diversity Plan attached as Schedule C
of this Agreement.

14. TAXATION

141  Prior to the Construction Phase (exclusive of predevelopment activity), the Parties apree to
conclude an agreement satisfactory to the Minister of Finance with respect to the project revenue
to the Province.

14.2  Such agreement shall provide :

(a) Wwith respect ta the allocation of taxable income between provinces far carporate
income tax purposes that the Province will receive annual revenue from the
Project in an amount equivalent to the tax revenue which would be received by
the Pravince if Kami (which for the purpose of the Section includes every Partner
thereof) each allocated the maximum possible and in any event a minimum of 90%
of its taxable income from the Project to the Pravince's jurisdiction for income tax
purposes, independent of any restriction on such allocation created by applicable
income tax laws:

(b) That such commitment may be fulfilled by Kami through such tax allocation to the
extent permitted by applicable laws, and if necessary also through one or more
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